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VICE CHAIRMAN & MANAGING DIRECTOR
CIRCULAR No.75

IMPORTANT / URGENT
No.Accts.Compilation/ 2012-13




    Date: 16.08.2014

Sub: APSCCL- Finance & IA Section – Furnishing of Agewise Schedules for  

         Assets and Liabilities –Current and Non Current - Issue of guidelines – 

        reg

-0o0-

District Managers while furnishing the Trial Balances are enclosing detailed Schedules for Assets and Liabilities. Inspite of repeated instructions, Agewise abstracts are not furnished to all Assets and Liabilities resulting in delay in finalizing agewise details to the Auditors which is further delaying the finalization of Balance Sheet and P&L Account.

In view of the recent amendments to Companies Act, 1956, the Statutory Auditors are advising to give more clarity on the Assets and Liabilities and are insisting to furnish the details of Assets and Liabilities duly classified as Long term(Non Current) and Short Term(Current) to satisfy the provisions of the Companies Act. An Asset / Liability can be classified as Current when it is expected to be realized/ settled  in normal operating cycle i.e within 12 months from the date of amount payable (Liability) and amount due/ recoverable(Asset).

Liabilities

The amount which is payable and has become a liability and paid within 12 months from the due date are to be grouped as Short term liabilities(Current) and liabilities which are paid / payable beyond 12 months from the date of due are to be classified as long term liabilities(Non Current). In view of this District Managers are advised to verify the Schedule of Liabilities, furnish age wise abstract and also furnish classified Short term and Long term Liabilities. In the case of provision already made towards liabilities in the earlier years and not paid within 12 months from the date of due are to be brought into long term liabilities. For example; if the handling charges payable in August 2012 are paid before 31.07.2013, it should be classified as Short Term (Current) Liability and if not paid before 31.07.2013, it should be classified as Long Term (Non Current) liability. 

Assets

 In the case of Assets like Sundry Debtors, Advance payments, Vehicle advances, HBA and other Loans and Advances, the assets are to be classified as Short term(Current) and long term(Non Current). For example in the case of Loans advanced towards purchase of Vehicle / HBA  the recoveries expected during the next financial year is to deducted from the total amount due at the end of financial year and should be shown as Short Term (Current) Asset and the balance recoverable amount should be shown as Long term (Non Current)Assets. In the case of all other Assets (Debts) also the amounts recoverable/ recovered in 12 months from the due date should be shown as Short term and recoverable / recovered beyond 12 months should be classified as Long term Assets.

 As there is some delay in finalization of accounts of 2012-13, which is being done in 2014-15, District Managers are directed to study the date of generation of the Asset and Liability and date of settlement and carefully classify the Short term(Current) and Long Term(Non Current) Assets and Liabilities and furnish the details on the date of verification of the account of the district. Any negligence in properly analyzing the details and furnishing the data following the above guidelines will be viewed seriously.

 Sd/- VC & Managing Director

// T.C.F.B.O//

General Manager(Finance)

To,

All the District Managers, APSCSCL

Copy to all the Zonal Managers, APSCSCL

