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CIRCULAR

No.Accts./                                                                                            Dated:28.03.05

Sub: APSCSCL – HO – AP VAT – Introduction of VAT from 1.4.2005 – certain instructions and guidelines issued – Reg.

All the Districts Managers and Zonal Managers are aware that Value Added Tax (VAT) is being introduced in the State in place of APGST w.e.f., 1.4.2005. APSCSCL being a registered VAT dealer has to follow the rules and procedures in that regard.  For the guidance of DMs/ZMs the salient features of APVAT Ordinance & Rules 2005 are briefly stated as follows:

CLASSIFICATION OF DEALERS:

Dealers in the State with an annual turnover upto Rs.5.00 lakhs are exempted from VAT.  Dealers with a turnover between Rs.5.00 lakhs and Rs.40.00 lakhs are called TOT dealers and have to pay turnover tax @ 1%.  Dealers with a turnover of Rs.40.00 lakhs and above are to be registered under VAT and are allotted a Tax Payer Identification Number (TIN).  The TIN number of APSCSCL is 28270195026.  

CLASSIFICATION OF GOODS:

All the goods traded are grouped under different categories as enlisted under schedules I to VI copies of which are enclosed for guidance.  However, a brief description of the categories is made as follows:

1. Exempted goods:  These are exempted from charge of VAT and are included under schedule I.  Eg.Maize, Jowar, vegetables and fruits, (like Onions, Tomatoes) Sugar etc.

2. Zero Rated Goods: Goods traded between one state and another come under this category and are included under Schedule II.  APSCSCL does not deal in this category of goods.

3. 1% VAT goods: Gold, bullion, jewellery etc come under this category and are included under Schedule III.

4. 4% VAT goods: These are goods included under Schedule IV and are chargeable at 4%. Eg. Paddy, Rice under all schemes including PDS, Custom milled rice, Pulses, wheat, Note books, Stationery, Atta, Ravva, Maida, Kerosene, Chillies, Ready Made Garments, Tamarind, Vegetable Oils, Oil seeds, Copra, Computers, Calculators, Pesticides etc.

5. 12.5% VAT goods: Goods not included in any of the above schedules come under this category and are included under schedule V.  These are taxable at 12.5%.  Eg. LP Gas, Stoves, Accessories, Tea, Coffee etc.

6. Not applicable goods: These goods included under schedule VI are kept outside the purview of VAT and are chargeable at special rates at notified point of sale.  Eg. Petrol and Diesel.

The examples of commodities given above are only indicative.  The DMs/ZMs are advised to refer the schedules enclosed for a complete picture.  

INPUT TAX CREDIT:

 VAT collected by suppliers on purchases of commodities and capital goods, stationery etc. is available for deduction from VAT payable on sale of commodities and is called Input Tax Credit (ITC).  However, ITC is not available on purchase of Air Conditioners, Vehicles, spare parts for their repairs, fuels etc.  In order to get ITC purchases should be made only from registered VAT dealers within the State and not from Non VAT dealers.

The difference between VAT and ITC is payable every month.  If ITC is more than VAT the credit is carried forward and adjusted against VAT in subsequent months.  

TAX RELIEF ON STOCK:

In respect of goods including capital goods, stationery etc. purchased after 1st April 2004 and lying in stock as on 31st March 2005 the APGST paid on such goods is refundable on production of purchase invoices.  

Keeping in view the above salient features the following instructions and guidelines are issued.

STOCK AS ON 31ST MARCH 2005:

As stated above the details of all commodities (except exempted goods like Sugar, Maize etc., and not applicable goods like petrol/diesel) and capital goods like furniture, computers, calculators, weighing machines etc., (excluding Air Conditioners, vehicles etc.) and stores like gunnies, stationery etc., in stock as on 31.3.2005 and purchased on or after 1.4.2004 shall be furnished to Head Office along with copies of stock certificates from CWC and SWC etc. and stock certificates by DMs in respect of other godowns and copies of purchase invoices / release orders relating to those items in the proforma enclosed so as to reach Head Office on or before 7th April 2005.   The particulars have to be submitted to the Commercial Tax Department before 10th April 2005 in order to get Tax relief.  The matter is most urgent.  The DMs are requested to suitably arrange for physical verification of stocks and collection of stock certificates from CWC and SWC etc.  They are responsible for any deprival of tax refund on account of delay in submission of details.  

For this purpose the purchase invoices / ROs issued by the suppliers relating to the stock on hand may be selected on FIFO basis i.e., starting from the last invoice and going backward till the invoices cover the quantity of stock on hand.  Nextly, stock means book balance i.e., including goods in transit and excluding unlifted stock if any.  Further, the value of the goods to be given in the above report shall be exclusive of APGST where the tax is separately shown in the invoice and the tax shall also be shown in the report.  Where the tax is not shown separately in the invoice, the value shall be shown as it is.  In case of paddy since there are no invoices it is enough if the month of purchase is indicated in place of date.

PURCHASES FROM 1.4.2005: 

Purchases of all commodities, Assets, gunnies, stationery etc. except paddy and exempted goods must be made only from registered VAT dealers in the State. Then only ITC is available.  No purchases whatsoever shall be made from Non-VAT dealers.  The DMs are personally responsible for ensuring the same.  No purchases shall be made from outside the state.  For this purpose FCI (in respect of rice under all schemes and wheat) and petroleum companies (in respect of LPG and Kerosene) are VAT dealers.

VAT INVOICES:

Every registered VAT dealer shall issue a VAT invoice for goods sold containing his TIN number, Purchaser’s (CSC) TIN number and the rate and amount of VAT along with other regular details.  The DMs shall collect without fail VAT invoices from suppliers on all purchases of commodities, assets, stores etc., (except paddy and exempted goods) and preserve them carefully for future verification by department officials.  The Release Orders issued by FCI may be accepted provided they contain the above details.  The TIN numbers of the suppliers, Invoice numbers, Rate and amount of VAT shall be recorded in OE IV.  Similarly, on sales to VAT dealers, VAT invoices shall be issued to them. Eg. Sale of Paddy.  VAT shall be collected on such sale @ 4%.  The present Ros may be issued for the purpose by noting TIN numbers of both parties and rate and amount of VAT.  Preferably a separate RO book may be used for the purpose.  In respect of all other sales to FP Shop Dealers and Non-VAT dealers the Release Orders may be issued as usual.  However, VAT is payable on all sales both to VAT and Non-VAT dealers.

VAT RETURNS:

 Purchase and sales of all commodities including paddy and exempted goods and purchases of Assets, gunnies, stationery etc. shall be reported every month to Head Office giving the details of quantity, rate and value including VAT if applicable with commodities grouped under exempted, 4%, 12.5% and not of goods applicable categories.  A proforma is enclosed for guidance.  The reports shall reach HO before 10th of succeeding month without fail.  The consolidated report has to be submitted to the department before 15th of the succeeding month otherwise interest is chargeable for the delayed period.  The same is recovered from the defaulting DMs.  HO is not responsible for delays in transit.

Further, there is no annual assessment under VAT.  The monthly returns are final.  Hence, all purchases and sales shall invariably be included in the monthly returns without any omissions.  The DMs are requested to ensure the same.  They are responsible for any short reporting of purchases or sales noticed later.

All the DMs are requested to follow the above instructions carefully.  All the ZMs are requested to watch their compliance of the same.

The receipt of this circular shall be acknowledged.

VC & MANAGING DIRECTOR

All District Managers/Zonal Managers, APSCSCL,

Copy to all the Functional Managers, APSCSCL, HO.

